
MINUTES OF SPECIAL MEETING
THE WOODLANDS ROAD UTILITY DISTRICT NO. 1

May 21, 2018

The Board of Directors (the "Board") of The Woodlands Road Utility District No. 1 (the
"District" ) met in Special Session, open to the public, on the 21" day of May, 2018, at 10;00
a.m., at the regular meeting place of the Board at 2455 Lake Robbins Drive, The Woodlands,
Montgomery County, Texas, outside the boundaries of the District, and the roll was called of the
duly constituted officers and members of the Board, to-wit;

Bill A, Neill
Richard A. DeBone
Winton R. Davenport, Jr.
Gil Staley
Lloyd W. Matthews
Craig Doyal
Bruce Rieser

Chairman
Vice Chairman
Secretary
Assistant Secretary
Assistant Secretary
Director
Director

with all of said persons being present, with the exception of Directors Neill and DeBone, thus
constituting a quorum. Director DeBone later entered the meeting as reflected in these minutes.

Also present were Julie Peak of Masterson Advisors LLC ("Masterson"); Donnie Reed of LJA
Engineering, Inc. ("LJA"); Chris Begala and Jim McGrath of Begala-McGrath, LLC ("Begala-
McGrath" ); Todd Stephens of The Woodlands Township ("TWT"); Bryan Yeates of Schwartz,
Page k, Harding, L.L.P. ("SPH"); and Jenny Taylor, representative of Market Street.

In the absence of the Chairman and Vice Chairman, Director Matthews opened as the
presiding officer and announced that a quorum was present, declaring the meeting open for such
business as might regularly come before the Board.

PUBLIC COMMENT

There were no comments received from the public,

MINUTES OF MEETING

The Board reviewed the minutes of the meeting held on April 23, 2018. Following
review and discussion, Director Rieser moved that such minutes be approved, as presented. The
motion was seconded by Director Staley and carried by unanimous vote.

ACCEPTANCE OF OUALIFICATION STATEMENT. BOND. OATH OF OFFICE,
AFFIDAVIT AND ELECTION NOT TO DISCLOSE CERTAIN INFORMATION

The Board of Directors next received the Statements of Elected/Appointed Officer and
Oaths of Office of Directors Neill, Davenport, Matthews and Doyal, in connection with their
election/appointment to the Board of Directors of the District. Following review, Director Rieser



moved that such Statements of Elected/Appointed Officer and Oaths of Office be approved as to
form and accepted upon execution and receipt, and that the District's attorneys be directed to file
the Oaths of Office with the Secretary of State, as required by law. The motion was seconded by
Director Davenport and carried by unanimous vote.

ACCEPTANCE OF KLKCTIONS NOT TO DISCLOSE CERTAIN INFORMATION

The Board considered the acceptance of Elections Not to Disclose Certain Information
for all directors. Mr. Yeates advised the Board that they may elect to instruct the District to
withhold public access to certain personal information in the custody of the District. Following
discussion on the matter, it was moved by Director Staley, seconded by Director Rieser, and
unanimously carried that the Elections Not to Disclose Certain Information be accepted as
executed by the Directors.

Director DeBone entered the meeting at this time and presided over the remainder of the
meeting.

ORGANIZATION OF THK BOARD OF DIRECTORS

The next business to come before the meeting was the organization of the Board of
Directors by selecting a President, Vice-President, Secretary and Assistant Secretary as provided
by law.

Following discussion, it was moved by Director Matthews, seconded by Director Doyal,
and unanimously carried that no changes be made to the current slate of officers.

LOCAL GOVERNMENT OFFICER LIST

Mr. Yeates reminded the Board that, pursuant to amendments to Chapter 176 of the
Texas Local Government Code, the District is required to and does maintain a list of Local
Government Officers, which includes the members of the Board and the District's Investment
Officers in connection with conflict of interest disclosure requirements, After discussion on the
matter, Director Matthews moved that the District prepare and maintain a list of local
government officers as required by law in connection with Directors appointment and/or election
to the Board. Director Staley seconded said motion, which unanimously carried.

AUTHORIZE COMPLETION. EXECUTION AND FILING WITH THK SKCRKTARY
OF STATE VOTING SYSTEM ANNUAL FILING FORM

Mr. Yeates requested that the Board authorize SPH to complete and submit to the
Secretary of State's Office on behalf of the District a Voting System Annual Filing Form
("Voting Form" ). He advised that, pursuant to the Texas Election Code, each political
subdivision in the State of Texas is required to complete and file said Voting Form with the
Secretary of State's Office on an annual basis, even if the District did not conduct an election
during that particular year. Following discussion, Director Davenport moved that SPH be
authorized to complete the Voting Form and file same with the Secretary of State's Office, as
required by law. Director Staley seconded said motion, which unanimously carried.



ENGINEER'S REPORT

Mr. Reed provided the Board with an update regarding the development of mobility
improvement options for the Research Forest Drive at Grogan's Mill Road intersection, He
advised that a grant application to the Houston-Galveston Area Council ("HGAC") is continuing
to be prepared in an effort to obtain funding for a proposed underpass grade separation at the
intersection. He noted that the application is set to be submitted to the HGAC in July or August
and that a decision to approve or deny the application should be made by the end of 2018,

DEVELOPER'S REPORT

There was no report to be presented at this time.

TAX ASSESSOR/COLLECTOR REPORT

The Board next reviewed written reports prepared by Ms. Tammy McRae, the District's
tax assessor/collector, concerning the accounting for and disbursement of tax collections for the
month of April, 2018. During such review, it was noted that, after adjustments, 99.16%of the
District's 2017 taxes have been collected as of April 30, 2018. A copy of such report is attached
hereto as Exhibit A.

ENGAGEMENT OF MASTKRSON ADVISORS LLC

Ms. Peak addressed the Board regarding her decision to terminate her employment with
Hilltop Securities, Inc. ("Hilltop" ) and transition to a newly formed financial advisory firm,
Masterson Advisors LLC ("Masterson"). She then discussed the services provided by
Masterson, responded to questions from the Board, and presented to and reviewed with the
Board a Financial Advisory Contract between the District and Masterson. Upon discussion, it
was moved by Director Doyal, seconded by Director Davenport and unanimously carried, that
the Board (i) approve the Financial Advisory Contract with Masterson, and (ii) accept the Texas
Ethics Commission Form 1295 from Masterson and authorize SPH to aclmowledge receipt of
same.

BOOKKEEPER'S REPORT AND OUARTKRLY INVKSTMKNT REPORT

The Board reviewed a bookkeeping report, dated as of May 21, 2018, including a list of
bills and charges to be paid, as prepared by Municipal Accounts 2, Consulting, L.P. Following
discussion, Director Rieser moved to approve such report and pay the bills and charges listed
therein. The motion was seconded by Director Matthews and carried by unanimous vote. A
copy of the bookkeeping report thus approved is attached hereto as Exhibit B.

The Board then reviewed the Quarterly Investment Report for the reporting period ending
March 31, 2018, a copy of which Report is attached as Exhibit C. After discussion, it was
moved by Director Rieser, seconded by Director Matthews and unanimously carried, that the



Quarterly Investment Report be approved, and that the District's Investment Officers be
authorized to execute same on behalf of the Board and the District.

PRESENTATION REGARDING PROPOSED DISTRICT WEBSITE

Mr, Begala and Mr, McGrath presented to and reviewed with the Board a draft of the
proposed District website. A copy of said draft is attached hereto as Exhibit D. The Board
discussed and provided comments to such draft and requested that Mr, Begala and Mr. McGrath
incorporate such comments into the design of the website. Mr. Begala and Mr. McGrath thanked
the Board for its feedback and advised that they would present an updated version of the website
in the coming months.

CLOSED SESSION

The Vice Chairman announced that a closed session would not be necessary,

AD JOURNMKNT

There being no further matters to come before the Board, Director Doyal moved that the
meeting be adjourned, The motion was seconded by Direct D and carried by
unanimous vote, and the meeting was adjourned.

(SEAL)
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Secretary, Board of Directors
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