
MINUTES OF REGULAR MEETING
THE WOODLANDS ROAD UTILITY DISTRICT NO. 1

January 22, 2018

The Board of Directors (the "Board") of The Woodlands Road Utility District No. 1 (the
"District" ) met in Regular Session, open to the public, on the 22" day of January, 2018, at 10:00
a,m, , at the regular meeting place of the Board at 2455 Lake Robbins Drive, The Woodlands,
Montgomery County, Texas, outside the boundaries of the District, and the roll was called of the
duly constituted officers and members of the Board, to-wit:

Bill A. Neill
Richard A. DeBone
Winton R. Davenport, Jr.
Gil Staley
Lloyd W. Matthews
Craig Doyal
Bruce Rieser

Chairman
Vice Chairman
Secretary
Assistant Secretary
Assistant Secretary
Director
Director

with all of said persons being present, thus constituting a quorum. Also present were Richard
Derr of The Woodlands Operating Company, L.P, ("TWOC"), Donnie Reed of LJA Engineering,
Inc. ("LJA"), John I&ox of Knox Cox & Company, L.L.P. ("Knox Cox"), Todd Stephens of The
Woodlands Township ("TWT"), Bryan Yeates of Schwartz, Page k, Harding, L.L.P. ("SPH"),
and Jenny Taylor, representative of Market Street.

The Chairman called the meeting to order and announced that a quorum was present and
declared it open for such business as might regularly come before the Board.

PUBLIC COMMENT

There were no comments received from the public.

MINUTES OF MEETING

The Board reviewed the minutes of the meeting held on October 23, 2017, Following
review and discussion, Director Matthews moved that such minutes be approved, as presented.
The motion was seconded by Director Davenport and carried by unanimous vote,

ENGINEER'S REPORT

Mr. Reed discussed with the Board the development of mobility improvement options for
Lake Woodlands Drive at the Grogan's Mill Road intersection, In connection therewith, Mr.
Reed presented to and reviewed with the Board a letter received from The Woodlands United
Methodist Church setting forth its support for an underpass grade separation at the intersection
and its opposition to an overpass grade separation at the intersection. A copy of said letter is
attached hereto as Exhibit A. After discussion regarding potential mobility improvement
options for the intersection, the Board requested that District representatives re-approach the City



of Shenandoah on the District's behalf regarding the possibility of proceeding with a Research

Forest Drive at Grogan's Mill Road overpass grade separation in lieu of a Lake Woodlands Drive

underpass grade separation project.

DEVELOPER'S REPORT

Mr, Derr presented a handout detailing mobility projects currently underway in The

Woodlands, a copy of which is attached hereto as Exhibit B, and discussed the status of the

projects listed therein. No action was required by the Board at this time.

GOSLING ROAD SPRING CREEK BRIDGE EXPANSION PROJECT

Mr. Yeates presented and discussed with the Board a request from Harris County that the
District consider participation in the Gosling Road Spring Creek bridge expansion project with

Harris and Montgomery Counties. A copy of said request is attached hereto as Exhibit C.
Following discussion, the Board deferred taking any action regarding the matter,

TAX ASSESSOR/COLLECTOR REPORT

The Board next reviewed a written report prepared by Ms. Tammy McRae, the District's
tax assessor/collector, concerning the accounting for and disbursement of tax collections for the
month of December, 2017. During such review, it was noted that, after adjustments, 21.04% of
the District's 2017 taxes have been collected as of December 31, 2017. A copy of such report is
attached hereto as Exhibit D.

ATTORNEY'S REPORT

The Board next considered the attorney's report, In that regard, Mr. Yeates presented to
and reviewed with the Board correspondence from Hilltop Securities Inc. ("Hilltop" ) advising
that, effective January 1, 2018, FirstSouthwest, a Division of Hilltop Securities, Inc. officially
changed its name to Hilltop. A copy of said correspondence is attached hereto as Exhibit K,

Mr. Yeates next presented to the Board an Annual Disclosure provided by Hilltop relative
to MSRB Rule G-10, a copy of which is attached hereto as Exhibit F.

BOOKKEEPER'S REPORT

The Board reviewed a boolCkeeping report, dated as of January 22, 2018, including a list
of bills and charges to be paid, as prepared by Municipal Accounts 0 Consulting, L.P.
Following discussion, Director Staley moved to approve such report and pay the bills and

charges listed therein. The motion was seconded by Director DeBone and carried by unanimous

vote. A copy of the bookkeeping report thus approved is attached hereto as Exhibit G.

Director Doyal exited the meeting at this time.



APPROVAL OF AUDIT FOR FISCAL YEAR ENDED SEPTEMBER 30, 2017

Mr, Knox presented for the Board's review and approval a draft audit repoit from Knox

Cox for fiscal year ended September 30, 2017, and requested the Board's execution of a

representation letter in connection with the same, copies of which are attached hereto as Exhibit
H. Following review and discussion, Director Davenport moved to approve the audit report as

presented, and authorize the Chairman to execute the representation letter on behalf of the Board

and the District, The motion was seconded by Director Staley and carried by unanimous vote.

CONTINUING DISCLOSURE REPORT

The Board next considered the filing of the District's Annual Financial and Operating

(Continuing Disclosure) Report relative to the District's outstanding bonds and the adoption of a
Resolution in connection therewith. In that regard, Mr. Yeates presented and reviewed with the

Board correspondence received from Ms, Jana Cogburn of Norton Rose Fulbright US LLP
("Norton Rose"), the District's continuing disclosure counsel, regarding the Annual Financial and

Operating Report and Rule 15c2-12 Filing Cover Sheet, which evidences Norton Rose's intent to
file the Annual Report with the appropriate entities following the Board's approval of same.
Af'ter discussion on the matter, Director Matthews moved to (i) approve the Annual Report and

the filing thereof with the appropriate authorities prior to the applicable deadline by Norton
Rose, and (ii) approve and adopt the Resolution approving the Annual Financial and Operating
Report Pursuant to SEC Rule 15c2-2, a copy of which is attached hereto as Exhibit I. Director
Davenport seconded said motion, which carried unanimously,

AUTHOtuZK FILING OF FINANCIAL INFORMATION WITH COMPTROLLER

Mr, Yeates next discussed with the Board the legal requirements of Section 140.008,
Texas Local Government Code, which requires political subdivisions to file certain financial
information with the Texas Comptroller of Public Accounts (the "Comptroller" ) within 180 days
of the District's fiscal year end. Mr. Knox then presented for the Board's review and approval a
draft of said report for the fiscal year ended September 30, 2017, a copy of which is attached
hereto as Exhibit J. Following review and discussion, Director Davenport moved to (i) approve
the report as presented, and (ii) authorize SPH to file same with the Comptroller by the

appropriate deadline. The motion was seconded by Director Matthews and carried by unanimous

vote.

SPECIAL PURPOSE DISTRICT PUBLIC INFORMATION DATABASE

Mr. Yeates next informed the Board that, pursuant to provisions of Chapter 403,
Government Code, and Chapter 203, Local Government Code, the District is required to
annually submit information to the Comptroller for inclusion in the Special Purpose District
Public Information Database no later than May 1"of each year. He advised that the information

required to be submitted is described in the memorandum attached hereto as Exhibit K. Mr.
Yeates recommended that Knox Cox be authorized to prepare and submit the information for the

2018 reporting period. After discussion on the matter, it was moved by Director Davenport,

seconded by Director Rieser and unanimously carried, that Knox Cox be authorized to prepare



the required information for the 2018 reporting period and submit same to the Comptroller for

inclusion in the Special Purpose District Public Information Database no later than May 1, 2018.

RENEWAL OF DISTRICT INSURANCE COVKRAGES

The Board next reviewed proposals submitted by McDonald k Wessendorff Insurance

for the renewal of the District's insurance coverages. Following review and discussion, Director

Davenport moved to approve and authorize execution and delivery of such proposals, as

presented. The motion was seconded by Director DeBone and carried by unanimous vote.

CREATION OF DISTRICT WKBSITK

The next matter to come before the Board was the creation of a District website. Mr.

Yeates presented to and reviewed with the Board a memorandum prepared by Begala McGrath,

LLC ("Begala McGrath" ) regarding proposed website contents, a copy of which is attached

hereto as Exhibit L. Following discussion, Director Davenport moved that Begala McGrath be

authorized to prepare a website template for the Board's review and approval. The motion was

seconded by Director Matthews and unanimously carried.

RESOLUTION ADOPTING LIST OF OUALIFIKD BROKERS

The Board next considered the annual review of a list of qualified brokers authorized to

engage in investment transactions with the District. In that regard, the Board reviewed a
Resolution Adopting List of Qualified Brokers Authorized to Engage in Investment Transactions

with the District and a list of financial institutions, brokers and dealers attached thereto as

Exhibit "A". Following discussion, Director Davenport moved that such Resolution be approved

and adopted, as presented, The motion was seconded by Director Matthews and carried by
unanimous vote. The Resolution thus adopted is attached hereto as Exhibit M.

ADDITIONAL PENALTY ON DELINOUKNT PERSONAL PROPERTY TAXES

Mr. Yeates advised the Board that it is authorized pursuant to Section 33.07 of the

Property Tax Code to impose, under certain conditions, an additional penalty not to exceed

twenty percent (20'to) of the total taxes, penalty and interest due the District on personal property

that become delinquent after February 1 of a year and that remain delinquent sixty (60) days after

said date, to defray the costs of collection of said delinquent taxes, in accordance with Section
33.11 of the Property Tax Code, as amended. The Board next considered the adoption of a

resolution authorizing such additional penalty. Following discussion, Director Matthews moved

for the adoption of the Resolution Authorizing an Additional Penalty on Delinquent Personal

Property Taxes, attached hereto as Exhibit N. The motion was seconded by Director Davenport

and carried by unanimous vote.



AUTHORIZE FILING OF EMINENT DOMAIN REPORT WITH THK TEXAS
COMPTROLLER OF PUBLIC ACCOUNTS

Mr. Yeates reminded the Board that the District does not have the power of eminent

domain and, therefore, it will not be necessary to approve the filing of an annual eminent domain

report with the Texas Comptroller of Public Accounts. After discussion, the Board concurred

that no action was necessary regarding the matter at this time.

RATIFY POSTING OF NOTICE OF CANDIDATE FILING PERIOD

Mr. Yeates advised the Board that the Texas Water Code and the Texas Election Code

require that the District provide public notice of the period for filing an application to appear on

the ballot as a candidate for Director in the Election to be held on May 5, 2018. Mr. Yeates

noted that SPH posted said notice by the applicable deadline on behalf of the District. Following

discussion, Director Matthews moved that the posting of the candidate filing period be ratified

and approved in all respects. Director Davenport seconded the motion, which unanimously

carried.

2018 DIRECTORS ELECTION

Mr. Yeates advised the Board that the terms of office of Directors Neill, Matthews and

Davenport will expire in May of this year and that the Board must consider calling an election

for directors of the District for May 5, 2018. In connection with such election, the Board was

advised of the necessity to appoint an election agent for the election, Following discussion,

Director DeBone moved (i) that the Board of Directors appoint Peyton Ellis as the District's

official election agent for the May 5, 2018, election, and (ii) for the adoption of a written order

calling such election. The motion was seconded by Director Davenport and carried by
unanimous vote. The Order thus adopted is attached hereto as Exhibit O.

CLOSED SESSION

The Chairman announced that a closed session would not be necessary,

AD JOURNMENT

There being no further matters to come before the Board, Director DeBone moved that

the meeting be adjourned. The motion was seconded by Director Davenport and carried by
unanimous vote, and the meeting was adjourned,

(SEAL)
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Secretary, Board of Directors



List of Attachments to
The Woodlands Road Utility District No, 1

Minutes of Meeting of January 22, 2018

Exhibit A— Correspondence received from The Woodlands United Methodist Church

regarding Lake Woodlands Drive at the Grogan's Mill Road intersection

Exhibit B— Handout detailing The Woodlands Mobility Projects Underway

Exhibit C— Harris County request for participation in Gosling Road Spring Creek bridge
expansion project

Exhibit D—

Exhibit E—

Tax Assessor/Collector Report for December 2017

Correspondence from Hilltop Securities Inc.

Exhibit F— MSRB Rule G-10 2017 Annual Disclosure memorandum provided by Hilltop
Securities, Inc.

Exhibit G—

Exhibit H—

Bool&eeper's Report Dated January 22, 2018

Draft Audit Report for fiscal year ended September 30, 2017

Exhibit I— Resolution approving Annual Report of Financial Information and Operating
Data

Exhibit J—

Exhibit K—

Exhibit L—

Local Debt Report

SPH Memorandum Relative to Senate Bill 622 and Senate Bill 625

Begala McGrath Memorandum regarding Proposed District Website

Exhibit M — Resolution Adopting List of Qualified Brokers

Exhibit N — Resolution Authorizing an Additional Penalty on Delinquent Personal
Property Taxes

Exhibit 0 — Order Calling Directors Election


